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AUDITORS’ REPORT
TO THE MANAGING TRUSTEES
THE CHARITABLE TRUST OF TSING SHAN.MONASTERY

We have audited the financial statements on pages 3 to 8 which have
been prepared in accordance with accounting principles generally
accepted in Hong Kong.

Respective responsibilities of Managing Trustees and auditors
The Charitable Trust financial statement is the responsibility of the
Managing Trustees. In preparing financial statements which give a
true and fair view it is fundamental that appropriate accounting
policies are selected and applied consistently.

It is our responsibility to form an independent opinion, based on our
audit, on those statements and to report our opinion to you.

Basis of opinion

We conducted our audit in accordance with Statements of Auditing
Standards issued by the Hong Kong Institute of Certified Public
Accountants. An audit includes examination, on a test basis, of
evidence relevant to the amounts and disclosures in the financial
statements. It also includes an assessment of the significant
estimates and judgments made by the Managing Trustees in the
preparation of the financial statements, and of whether the
accounting policies are appropriate to the Trust’s circumstances,
consistently applied and adequately disclosed.

To be continued ......
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AUDITORS’ REPORT
TO THE MANAGING TRUSTEES
THE CHARITABLE TRUST OF TSING SHAN MONASTERY

Continued

Basis of opinion

We planned and performed our audit so as to obtain all the
information and explanations which we considered necessary in
order to provide us with sufficient evidence to give reasonable
assurance as to whether the financial statements are free from
material misstatement. In forming our opinion we also evaluated the
overall adequacy of the presentation of information in the financial
statements. We believe that our audit provides reasonable basis for
our opinion.

Opinion

In our opinion the financial statements give a true and fair view of
the state of the affairs of the Trust as at 31 March 2004 and of its
results of operations for the year then ended.
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THE CHARITABLE TRUST OF (R
TSING SHAN MONASTERY
BALANCE SHEET HEGHER
AS AT 31ST MARCH 2004 2 =H=
2004 2003
Note HK$ HKS$
NON-CURRENT ASSETS IEREEE
Investment Funds BEES 4 112,020,997.40 129,140,291
Properties Y= 4 16,162,000.00 15,172,000
128,182,997.40 144,312,291
| CURRENT ASSETS MBI E
' Sundry Deposit MERS - 8,400
| Interest Receivable FEIF B 14.67 1,834
Bank Balance SRITERX 4,522,278.25 2,292,787
4,522,292.92 2,303,021
CURRENT LIABILITIES i =1
Provision for Litigation Costs BTSN ¢ 4] 5 31,154,599.04 44,732,116
Accounts Due to Managing Trustees  JE{J{S5THE 69,281.41 20,904
{ Amounts Due to the Secretariat FETEESNER 4,282.80 -
| Accruals FETER 66,428.00 205,374
Other Payable HALFETiR 1,600.00 -
: 31,296,191.25 44,958,394
' NET CURRENT LIABILITIES e E R E (26,773,898.33) (42,655,373)
'NET ASSETS A 101,409,099.07 101,656,918
Represented By: HEATE:
CAPITAL FUND He 146,125,986.00 146,125,986
INCOME AND EXPENDITURE
STATEMENT KT IR (44,716,886.93) (44,469,068)
101,409,099.07 101,656,918
Approved by the Managing Trusteeson 77 APR 2005
RREEZEETAL 7 APR 2005 HEHE
o i S - T e,
Chairman ¥ Hon.Treasurer ¥ 5]



THE CHARITABLE TRUST OF

INCOME KA

OPERATING EXPENDITURE it Saat

ITEM SRR

LOSS FOR THE YEAR —
ACCUMULATED LOSS brought forward 2 _-4F & 518

ACCUMULATED LOSS carried forward Zf557

"_§§m£'5#+waw
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1,371,481.44

1,276,013.26

2003

352,694

95,468.18

343,287.00

762,800

45,231,868

(247,818.82)

(44,469,068.11)

(44,469,068)

(44,716,886.93)

_(44,469,068)




THE CHARITABLE TRUST OF (s

TSING SHAN MONASTERY
STATEMENT OF CHANGES IN FUND HeEEEE
FOR THE YEAR ENDED 31ST MARCH 2004 o= —8NE--0F

Income and
Expenditure
Capital Fund Statement Total
P W7ER® HEBY
HK$ HK$ HK$
Net Gains and Losses not recognised
in the Income and Expenditure Account
BRI RBERETIABCI R - - -
Net loss for the year :
AREREE - (247,818.82) (247,818.82)
Injection of capital fund
EE&EA - - -

" (247,818.82)  (247,818.82)

Balance at 1st April 2003

R-BF=FIYH—HEER 146,125,986.00  (44,469,068.11) 101,656,917.89
Balance at 31st March 2004
RoBENE=H=+—HA 58 146,125,986.00  (44,716,886.93) 101,409,099.07




THE CHARITABLE TRUST OF HIEFREESR

TSING SHAN MONASTERY

NOTES ON THE FINANCIAL STATEMENTS BAFSERIENTEE

FOR THE YEAR ENDED 31ST MARCH 2004 3 = —
1. ESTABLISHMENT OF THE CHARITABLE 1. BT AREE(ES

POLICIES TRUST

AREBETVRBERITIITR
BERFERR_FF_FHLAZ

The Trust was approved and established pursuant to the
Order dated 23rd May 2002 made by the High Court of

Hong Kong Special Administrative Region. +=HBESEKAL -
2. SIGNIFICANT ACCOUNTING POLICIES 2. TESIHHGE

(1) Statement of compliance (i) B=PEFHR
These financial statements have been prepared in BERIE GRS A S E
accordance with all applicable Statements of Standard i Fr B < &t %R 5 8
Accounting Practice and interpretations issued by the HEREFEHBADRZGHERITNRE
Hong Kong Institute of Certified Public Accountants E - TYBAESETRAEY
and accounting principles generally accepted in Hong FESPEREE -

Kong. A summary of the significant accounting
policies adopted by the Trust is set out below.

(ii) Basis of preparation of the financial statements
The measurement basis used in the preparation of the

financial statements is historical cost modified for the
value of properties and investment funds as explained
in the note (4) to the financial statements.

(iii) Recognition of income
Income from funds held by investment managers is
accounted for on the basis of statements received

from the investment managers.

Interest income from bank deposits is accrued on a
time apportioned basis on the principal outstanding
and at the rate applicable.
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THE CHARITABLE TRUST OF BHIISERE
TSING SHAN MONASTERY

NOTES ON THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31ST MARCH 2004 — = .

2. SIGNIFICANT ACCOUNTING POLICIES (Continued) 2. FEEHEE (KLEH)

(iv) Fixed Assets (iv) BlE&E
All fixed assets are charged to the income and FrEEE&EEST AHLEA
expenditure statement in the year of acquisition. FEERBCIRA -
Income on disposal of fixed assets recognised in the WS BR EROH B E e & E U
income and expenditure statements represents AT ERBIKE -
proceeds received on disposal.
. Taxation . FRIE

The Trust has been granted exemption from Hong Kong
tax under Section 88 of the Hong Kong Inland Revenue
Ordinance.

. Investment funds and properties

The investment funds and properties are held by a
custodian trustee, HSBC Trustee (Hong Kong) Limited.

As at the year end, the investments are Hong Kong
dollars fixed deposits and share investment .

The legal estate of the properties is vested in the
Custodian Trustee. The value of the properties is stated
in accordance with the statement of accounts issued by
the Custodian Trustee. No audit procedures were
performed in respect of the value of the properties.
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THE CHARITABLE TRUST OF e a2
TSING SHAN MONASTERY

NOTES ON THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31ST MARCH 2004

EARSIETEMEE
H-ZEE=ENE-—HE
—EEpuE=E=t Fit

5. PROVISION FOR LITIGATION COSTS 5. SRENESIEE
The litigation costs of HK$13,577,516.96 were paid K (2 I A N v

to the Department of Justice in respect of Action
No. HCMP 562/1992, 2084/1994 (Consolidated)
CACV 47/1999 and HCMP 4818/2001. This
represents the payment to the Department of Justice
for their legal cost.

The litigation costs of HK$20,000,000 and interest
of approximately HK$10,000,000 were estimated
by the Department of Justice payable to the
To Clan and To Ka Yi Tso in respect of Action No.
HCMP562/1992 and HCMP2084/1994.

. REMUNERATION OF MANAGING TRUSTEES

All Managing Trustees acted in an honorary capacity
and received no remuneration during the year.

13,577,51696 7. T R B & , (F B
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