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AUDITORS’ REPORT
TO THE MANAGING TRUSTEES
THE CHARITABLE TRUST OF TSING SHAN MONASTERY"

We have audited the financial statements on pages 3 to 9 which have
been prepared in accordance with accounting principles generally
accepted in Hong Kong.

Respective responsibilities of Managing Trustees and auditors
The Charitable Trust financial statement is the responsibility of the
Managing Trustees. In preparing financial statements which give a
true and fair view it is fundamental that appropriate accounting
policies are selected and applied consistently.

It is our responsibility to form an independent opinion, based on our
audit, on those statements and to report our opinion to you.

Basis of opinion

We conducted our audit in accordance with Statements of Auditing
Standards issued by the Hong Kong Institute of Certified Public
Accountants. An audit includes examination, on a test basis, of
evidence relevant to the amounts and disclosures in the financial
statements. It also includes an assessment of the significant
estimates and judgments made by the Managing Trustees in the
preparation of the financial statements, and of whether the
accounting policies are appropriate to the Trust’s circumstances,
consistently applied and adequately disclosed.

To be continued ......
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AUDITORS’ REPORT
TO THE MANAGING TRUSTEES
THE CHARITABLE TRUST OF TSING SHAN MONASTERY

Continued

Basis of opinion
We planned and performed our audit so as to obtain all the
~information and explanations which we considered necessary in
order to provide us with sufficient evidence to give reasonable
assurance as to whether the financial statements are free from
material misstatement. In forming our opinion we also evaluated the
overall adequacy of the presentation of information in the financial
statements. We believe that our audit provides reasonable basis for
our opinion.

Opinion

In our opinion the financial statements give a true and fair view of
the state of the affairs of the Trust as at 31 March 2005 and of its
results of operations for the year then ended.
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THE CHARITABLE TRUST OF
TSING SHAN MONASTERY

BALANCE SHEET
AS AT 31ST MARCH 2005

NON-CURRENT ASSETS
Investment Funds

Properties

CURRENT ASSETS

Electricity, Water and Sundry Deposit
Interest Receivable

Bank Balance

CURRENT LIABILITIES
Provision for Litigation Costs
Accounts Due to Custodian Trustees
Amounts Due to the Secretariat
Accruals

Other Payable

NET CURRENT LIABILITIES

NET ASSETS

Represented By:

CAPITAL FUND
INCOME AND EXPENDITURE
STATEMENT
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Approved by the Managing Trusteeson 18 FEB 2006
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BESHE
2005 2004
Note HKS$ HK$
s P ] B
4,7 115,104,764.53  112,020,997.40
4 16,162,000.00 16,162,000.00
131,266,764.53  128,1 82,997.40
14,000.00 -
209.87 14.67
253,342.22 4,522,278.25
267,552.09 4,522,292.92
5 29,829,599.04 31,154,599.04
337,462.12 69,281.41
- 4,282.80
126,513.00 66,428.00
1,600.00 1,600.00
30,295,174.16 31,296,191.25

(30,027,622.07)  (26,773,898.33)

101,239,142.46 _101,409,099.07
146,125,986.00  146,125,986.00

(44,886,843.54)  (44,716,886.93)

101,239,142.46 101,409,099.07
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THE CHARITABLE TRUST OF (=S

TSING SHAN MONASTERY
INCOME AND EXPENDITURE STATEMENT WxEE
FOR THE YEAR ENDED 31ST MARCH 2005 HoZEZNEME—BE
2005 2004
HK$ HK$
Hne #HE
INCOME A 3,310,747.77 1,371,481.44
OPERATING EXPENDITURE RS 1,920,852.38 1,276,013.26
PROFIT BEFORE NON RECURRING KB IR 1,389,895.39 95,468.18
ITEM S HRTR]E
NON RECURRING EXPENDITURE IR S 1,559,852.00 343,287.00
DEFICIT FOR THE YEAR AEER (169,956.61) (247,818.82)

ACCUMULATED DEFICIT brought forward & F4EEEBEREEGE  (44,716,886.93) (44,469,068.11)

ACCUMULATED DEFICIT carried forward BIEBREF (44,886,843.54) (44,716,886.93)



THE CHARITABLE TRUST OF
TSING SHAN MONASTERY

STATEMENT OF CHANGES IN FUND
FOR THE YEAR ENDED 31ST MARCH 2005

Net Surplus and Deficit not recognised
in the Income and Expenditure Account

BEAREERFTIABCERE

Net Deficit for the year
REFEGER

Injection of capital fund
BEEFEA

Balance at 1st April 2004
A= RBP4 H — b

Balance at 31st March 2005
R_BRERE=H=1—H&R%

Income and
Expenditure
Capital Fund Statement Total
2EE KRS Hagy
HK$ HK$ HK$
s (169,956.61) (169,956.61)
& (169,956.61) (169,956.61)

146,125,986.00

(44,716,886.93) 101,409,099.07

146,125,986.00

(44,886,843.54) 101,239,142.46

ﬁ




THE CHARITABLE TRUST OF
TSING SHAN MONASTERY

NOTES ON THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31ST MARCH 2005

1. ESTABLISHMENT OF THE CHARITABLE
POLICIES TRUST

The Trust was approved and established pursuant to the
Order dated 23rd May 2002 made by the High Court of
Hong Kong Special Administrative Region.

. SIGNIFICANT ACCOUNTING POLICIES

(i) Statement of compliance

These financial statements have been prepared in
accordance with all applicable Hong Kong Financial
Reporting  Standards  (which includes  all
applicable Statements of Standard Accounting
Practice and interpretations issued by the
Hong Kong Institute of Certified Public Accountants
and accounting principles generally accepted in Hong
Kong. A summary of the significant accounting
policies adopted by the Trust is set out below.

(ii) Recently issued accounting standards

The Hong Kong Institute of Certified Public
Accountants ("HKICPA") has issued a . number
of new and revised Hong Kong Financial
Reporting Standards and Hong Kong Accounting
Standards, herein collectively referred to as the new
HKFRSs, which are generally effective for
accounting periods beginning on or after 1 January
2005.
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THE CHARITABLE TRUST OF BSFREEERT

TSING SHAN MONASTERY

NOTES ON THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31ST MARCH 2005

2. SIGNIFICANT ACCOUNTING POLICIES (Continued) 2.

(ii) Recently issued accounting standards (Continued)
The Trust has not early adopted these new HKFRSs

in the financial statements for the year ended
31st March 2005, due to the fact that the
Custodian Trustee needs time for assessment.
The Trust has already commenced an
assessment of the impact of these new HKFRSs
but is not yet in a position to state whether these
HKFRSs would have a significant impact on its
of operations and financial position.

(iii) Basis of preparation of the financial statements
The measurement basis used in the preparation of

financial statements is historical cost modified for
value of properties and investment funds as
in the note (4) to the financial statements.

(iv) Recognition of income
Income from funds held by investment managers is
accounted for on the basis of statements received

from the investment managers.

Interest income from bank deposits is accrued on a
time apportioned basis on the principal outstanding
and at the rate applicable.

(v) Non-current
All non-current assets are charged to the income
expenditure statement in the year of acquisition.

Income on disposal of fixed assets recognised in the
income and expenditure statements represents
proceeds received on disposal.
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THE CHARITABLE TRUST OF
TSING SHAN MONASTERY

NOTES ON THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31ST MARCH 20035

3. Taxation

The Trust has been granted exemption from Hong
tax under Section 88 of the Hong Kong Inland
Ordinance.

. Investment funds and properties

The investment funds and properties are held by a
custodian trustee, HSBC Trustee (Hong Kong)
Limited.

As at the year end, the investments are Hong Kong
dollars fixed deposits and share investment .

The legal estate of the properties is vested in the
Custodian Trustec. The value of the properties is
in accordance with the statement of accounts issued by
the Custodian Trustee. No audit procedures were
performed in respect of the value of the properties.

. PROVISION FOR LITIGATION COSTS

The litigation costs of HK$1,325,000.00 were paid
to the Department of Justice in respect of Action
No. HCMP 562/1992, 2084/1994 (Consolidated) and
CACV 47/1999 and HCMP 4818/2001. This
represents the payment to the Department of Justice
for their legal cost.

The litigation costs of HK$20,000,000 and interest
of approximately HK$10,000,000 were estimated
by the Department of Justice to be payable to the
To Clan and To Ka Yi Tso in respect of Action No.
HCMP562/1992 and HCMP2084/1994.
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THE CHARITABLE TRUST OF SR (=2
TSING SHAN MONASTERY

NOTES ON THE FINANCIAL STATEMENTS A TS I TR b
FOR THE YEAR ENDED 31ST MARCH 2005 HoERNENE—HF
—EERFE=-H=+—Hit

6. REMUNERATION OF MANAGING TRUSTEES 6. HIEE{$

All Managing Trustees acted in an honorary capacity — 2EE{SIEE BN LISHEIEE RE

and received no remuneration during the year. ‘ » SR NEATINS -
7. INVESTMENT FUNDS B&EES
2005
HK$
R
Quoted Investment EHARRERE 47,931,219.21
Income Receivable FER I A
- Dividend on Investment EFTEAEE 126,022.73
Interest on Investment = irer )=t 142,984.39
Non-Fixed Deposit Interest FEEHGEEFIE 5,399.57
Cash at Bank RITEK 66,899,138.63

115,104,764.53




