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INDEPENDENT AUDITORS’ REPORT
TO THE MANAGING TRUSTEES OF
THE CHARITABLE TRUST OF TSING SHAN MONASTERY

We have audited the financial statements of The Charitable Trust of
Tsing Shan Monastery set out on pages 3 to 10, which comprise the
balance sheet as at 31% March 2007, and the income statement for
operating fund and statement of changes in fund for the year then
ended, and a summary of significant accounting polices and other
explanatory notes.

Managing Trustees’ responsibility for the financial statements
The managing trustees are responsible for the preparation and the
true and fair presentation of these financial statements in
accordance with Hong Kong Financial Reporting Standards issued
by the Hong Kong Institute of Certified Public Accountants. This
responsibility includes designing, implementing and maintaining
internal control relevant to the preparation and the true and fair
presentation of financial statements that are free from material
misstatement, whether due to fraud or error; selecting and applying
appropriate accounting policies; and making accounting estimates
that are reasonable in the circumstances.

Auditor’s responsibility

Our responsibility is to express an opinion on these financial
statements based on our audit and to report our opinion solely to
you, as a body, in accordance with section 141 of the Hong Kong
Companies Ordinance and for no other purpose. We do not assume
responsibility towards or accept liability to any other person for the
contents of this report. We conducted our audit in accordance with
Hong Kong Standards on Auditing issued by the Hong Kong
Institute of Certified Public Accountants. Those standards require
that we comply with ethical requirements and plan and perform the
audit to obtain reasonable assurance as to whether the financial
statements are free from material misstatements.

To be continued ......
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INDEPENDENT AUDITORS’ REPORT
TO THE MANAGING TRUSTEES OF
THE CHARITABLE TRUST OF TSING SHAN MONASTERY

Continued

. Auditor’s responsibility (Continued)

An audit involves performing procedures to obtain audit evidence
about the amounts and disclosures in the financial statements. The
procedures selected depend on the auditor’s judgment, including
the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk
assessments, the auditor considers internal control relevant to the
entity’s preparation and true and fair presentation of the financial
statements in order to design audit procedures that are appropriate
in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the entity’s internal control. An
audit also includes evaluating the appropriateness of accounting
policies used and the reasonableness of accounting estimates made
by the directors, as well as evaluating the overall presentation of the
financial statements.

We believe that the audit evidence we have obtained is sufficient
and appropriate to provide a basis for our audit opinion.

Opinion
In our opinion, the financial statements give a true and fair view of
the state of the trust’s affairs as at 31% March 2007 and of its

surplus for the year then ended in accordance with Hong Kong
Financial Reporting Standards.

SUZANNE WONG & (%wl
DelS et P i

Certified Public Accountants
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THE CHARITABLE TRUST OF
TSING SHAN MONASTERY

BALANCE SHEET
AS AT 31ST MARCH 2007

NON-CURRENT ASSETS
Investment Funds

CURRENT ASSETS

Electricity, Water and Sundry Deposit
Prepayment

Interest Receivable

Bank Balance

CURRENT LIABILITIES
Accounts Due to Custodian Trustees

Accruals
Other Payable

NET CURRENT ASSETS

NET ASSETS

Represented By:
CAPITAL FUND
PROVISION FOR
LEGAL COSTS
PROVISION FOR
RENOVATION PROJECT
PROVISION FOR
SPECIAL RESERVE
OPERATING ACCOUNT

Note :

.
———

Movements in fund and provisions are shown in page 4 - Statement of Changes in Fund
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HEEER
2007
HKS
g

144,321,477.00

2006
HKS$
it

136,646,395.16

8,000.00 8,000.00
- 936.00
3,770.54 1,299.02
446,549.52 472,260.15
458,320.06 482,495.17
281,837.76 67,679.85
23,725.00 20,000.00
1,550.00 --
307,112.76 87,679.85
151,207.30 394,815.32
144,472,684.30 137,041,210.48

60,100,572.37

51,823,816.30

29,714,929.50  29,800,827.00
33,169,892.70  33,955,000.00
20,000,000.00  20,000,000.00
1,487,289.73 1,461,567.18
144,472,684.30 137,041,210.48

i
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THE CHARITABLE TRUST OF TSING SHAN MONASTERY
STATEMENT OF CHANG D i
FOR THE YEAR ENDED 31ST MARCH 2007

gl

TEIE(T

Provision for Provision for

Provision for

Capital Fund Legal Costs  Renovation Project Special Reserve Operating Account Total
HKS HKS$ HKS HKS HK$ HK§
Balance at 1st April 2006
g W BEAFNE— B 51,823816.30  29.800,827.00  33,955,000.00 20,000,000.00 1,461,567.18  137,041,210.48
Income from donation
BN - - - - 470,937.10 470,937.10
Other Income
HABA - - - - 309.40 309.40
Exchange Gain
e, o 2 - - 1,654,62 1,654.62
Surplus on Investment account (Note 14)
HEEOAFERERE (GE14) 8,337,386.71 - - - - 8,337,386.71
8,337,386.71 - - - 472,901.12 8810,287.83
Less : Provision made by the Committee at the begininng
of the year
B ERORE, ATEEEG
Transferred to Operating Account
RESEEASErO (3,755,500.00) - - - 3,755,500.00 -
Less : Actual Expenditure for the year
B FEEEERSH
Legal costs for the year
Bt ] - (85,897.50) - - - (85,897.50)
Renovation fee for the year
HETES - - (785,107.30) - - (785,107.30)
Operating Expenditure (Note 15)
EREL GES) . - 5 = (2,741,11139)  (2,741,111.39)
Net Surplus/(Deficit) for the year
KEFBEIBHR) 4,581,886.71 (85,897.50) (785,107.30) - 1,487,289 73 5,198,171.64
Less : Provision made by the Committee at the end
of the year
B EREEE, ARG
Transferred from Operating Aceount
BEEAOESTES 1,461,567.18 - - - (1,461,567.18) 5
Increase in fair value of quoted shares (Note 11)
B E RS TS IR e (1D 2,233,302.18 - - s 4 2,233.302.18
Balance at 31st March 2007
MoBEZEtE=H=+—Hies 60,100,572.37  29,714,929.50  33,169,892.70  20,000,000.00 148728973 144,472,684.30




THE CHARITABLE TRUST OF
TSING SHAN MONASTERY

NOTES ON THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31ST MARCH 2007

1. ESTABLISHMENT OF THE CHARITABLE
POLICIES TRUST

The Trust was approved and established pursuant to the
Order dated 23rd May 2002 made by the High Court of
Hong Kong Special Administrative Region.

2. SIGNIFICANT ACCOUNTING POLICIES

(i) Statement of compliance

These financial statements have been prepared in
accordance with all applicable Hong Kong Financial
Reporting  Standards  (which includes  all
applicable ~Statements of Standard Accounting
Practice and interpretations issued by the
Hong Kong Institute of Certified Public Accountants
and accounting principles generally accepted in Hong
Kong). A summary of the significant accounting
policies adopted by the Trust is set out below.

(ii) Basis of preparation of the financial statements
The measurement basis used in the preparation of the
financial  statements is in  historical  cost
convention, except quoted investment shown
in note (11) to the financial statements.

(1) Recognition of income
Income from funds held by investment managers 1s
accounted for on the basis of statements received

from the investment managers.

Interest income from bank deposits is accrued on a
time apportioned basis on the principal outstanding
and at the rate applicable.
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THE CHARITABLE TRUST OF = HFEEES
| TSING SHAN MONASTERY
NOTES ON THE FINANCIAL STATEMENTS FRARTENTS

FOR THE YEAR ENDED 31ST MARCH 2007 H_EEAENH—HE

—_EE+F-_H=t—HIF

2. SIGNIFICANT ACCOUNTING POLICIES (Continued) 2. FE&EH (K H)

(iv) Non-current Assets
All non-current assets are charged to the income and
expenditure statement in the year of acquisition.

Income on disposal of fixed assets recognised in the
income and expenditure statements represents
proceeds received on disposal.

3. TAXATION

The Trust has been granted exemption from Hong Kong
tax under Section 88 of the Hong Kong Inland Revenue
Ordinance.

. INVESTMENT FUNDS AND LEASEHOLD LAND
AND BUILDING
The investment funds and leasehold land and

building are held by a custodian trustee, HSBC
(Hong Kong) Limited.

As at the year end, the investments are Hong Kong
dollars fixed deposits and shares investment .

The Trust has classified and measured its quoted
investment in accordance with HKAS 39. Under
HKAS 39, financial assets are classified as "financial
assets at fair value through profit and loss",
"available-for-sale financial assets", or "held-to-maturity
financial assets". Financial assets at fair value
through profit and loss" and "available-for-sale
financial assets" are carried at fair wvalue, with
changes in fair values recognized in profit and
loss and equity respectively.
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| THE CHARITABLE TRUST OF WE(SIE
| TSING SHAN MONASTERY

|

| NOTES ON THE FINANCIAL STATEMENTS BAFEEIE

FOR THE YEAR ENDED 31ST MARCH 2007 HEoEEAREMA—HF
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| 4. INVESTMENT FUNDS AND LEASEHOLD LAND 4. #4547 i (& FE)

AND BUILDING (Continued)

Quoted investment is recognized on a trade-date
basis and is measured at fair value in the balance
sheet. Gain or loss on the fair value is recognized
directly in equity in the fair value reserve.

The legal estate of the properties is vested in the
Custodian Trustee. The value of the properties is
in accordance with the statement of accounts issued by
the Custodian Trustee. No audit procedures were
performed in respect of the value of the properties.

The value of leasehold land and building was recorded
and carried forward when the Charitable Trust
was established.

PROVISION FOR LEGAL COSTS

The sum of HK$29,714,929.50 included the legal
costs (including interest) payable to To Ka Yi
Tso and To Clan in relation to court cases reference
HCMP 562/92, 2084/94 and 4818/01.

. PROVISION FOR RENOVATION PROJECT

The sum of HK$33,169,892.70 represents the
estimated further cost required to renovate the
Monastery, including the improvement of its utilities
and essential facilities.

. PROVISION FOR SPECIAL RESERVE

The sum of HK$20,000,000 represents a contingency
provision for the legal costs referred to in note 5
above and the renovation cost referred to in note 6
above.
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THE CHARITABLE TRUST OF
TSING SHAN MONASTERY

NOTES ON THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31ST MARCH 2007
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8. PREPARATION OF CASH FLOW STATEMENT 8. H&ER

The Trust shall prepare a cash flow statement in
accordance for HKAS 7 - Cash Flow Statements,
and shall include it as an integral part of its
financial statements for each period for which

financial statements are presented.

9. REMUNERATION OF MANAGING TRUSTEES 9.

All Managing Trustees acted in an honorary

capacity and received no

during the year.

10. INVESTMENT FUNDS

Quoted Investment (Note 11)

Leasehold Land and Building

Income Receivable

- Dividend on Investment
Interest on Investment
Non-Fixed Deposit Interest

Cash at Bank

11.QUOTED INVESTMENT
Balance at 31.03.2006, at market value
Purchases during the year
Disposal during the year

Increase in fair value
Balance at 31.03.2007, at market value

12. ANALYSIS OF THE BALANCE OF
CASH AND CASH EQUIVALENTS
Cash at bank under investment funds
Bank balance

remuneration

10.

11.

i

AREETIRETE G ERETIURFIR
SWEBR - I AR AEEMEEERT -

-
TREHAHBEEHUEABHERS
> S AR ET B -
2007
EEES it

FHEATIRERE (FEEID)  44,502,406.30

+H R YIZE 19,962,000.00
JFEIUIA

BRI E 208,603.09
RERTEFIE 312,953.77
JEEHIESFIE 6,690.98
BITEK 79,328,822.86

144,321,477.00

EHAFRERE
2200653 A 31H, T5{E

43,420,650.38

REREA 12,220,306.71
KEAEHL (13,371,852.97)
42,269,104.12
S {EEE 2,233,302.18
FA20074E3 H31H, HE  _44,502,406.30
T 4 B 5 4 S EYAE BRI AT
RS PRI 79,328,822.86
RITHEEK 446,549.52

79,775,372.38




THE CHARITABLE TRUST OF Eillea A
TSING SHAN MONASTERY
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NOTES ON THE FINANCIAL STATEMENTS TS
FOR THE YEAR ENDED 31ST MARCH 2007 H_ERAENA—HE
_EFLE_H=1—HIk

2007
HKS
13. CASH FLOW STATEMENT HeEEE i
Cash flows from operating account R EEE
Surplus/ (deficit) for the year REFE KGR () 1,487,289.73
Adjustment for: FHEE
Legal cost paid Bie/A=¢ (85,897.50)
Renovation fee paid BETEE (785,107.30)
Transfer from Capital Fund HESERE (3,755,500.00)
(3,139,215.07)
Decrease in prepayment TERTER A 936.00
Increase in interest receivable FEISCFI S8 (2,471.52)
Increase income receivable under investment FHEESERF] SIEN0 (51,566.99)
funds
Increase in custodian trustees account AT RS SZEE 80 214,157.91
Increase in accruals FEATERIE N 3,725.00
Increase in other payable Hih T ERIE N 1,550.00
(2,972,884.67)
Net cash used in operating activities RERSEERTRHZ _(2,972,884.67)
REFHH
Cash flows from investing activities HETEED
Interest Income from Investments BEEROF B A 1,628,086.69
Interest Income from Bank Accounts $R1T ORI S A 2,926,720.56
Purchases of Land and Building - Y NS L& (3,800,000.00)
Purchases of quoted investment BA LT AOERE (12,220,306.71)
Sales proceeds of quoted investment EH A FRE 17,154,432.43
Net cash from investing activities BEFRRsmRE 5,688,932.97
Cash flows from financing activities R --
Net cash from financing activities MIEFTHRERE A
Net increase in cash and cash equivalents 4 EIEESEE I 2,716,048.30
Cash and cash equivalents at beginning of year Ei¥3R & RIS EE 77,059,324.08
Cash and cash equivalents at end of year RIS MRS EE 79.775372.38
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TSING SHAN MONASTERY
NOTES ON THE FINANCIAL STATEMENTS FAETE IS

FOR THE YEAR ENDED 31ST MARCH 2007 H_FEZAFUH—HE
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2007

HK$

Vi

14. SURPLUS ON INVESTMENT ACCOUNT 14.#& E I AEEZDEE
Interest Income from Saving Deposits $RITEOFBICA 2,926,720.56
Interest Income from Investment Account & EOFEBA 1,628,086.69
Gain on share dealing AR 3,782,579.46
8,337,386.71
15. OPERATING EXPENDITURE 15. /8~ H

Audit Fee B 10,000.00
Bank Charges HOTFEE 1,295.00
Cleaning Expenses ERE 154,457.50
Computer Expenses ERSEE 63,520.00
Custodian Trustee Fee REETT B 281,885.79
Electricity and Water BEFKE 24,481.50
Entertainment JERNZ 29.711.80
Insurance et 52,071.:52
Local Travelling and Transportation 3R R 13,500.60
MPF Contribution shfESAtEx 19,975.00
Office Equipment acquired N =R 30,314.90
Printing and Stationery FRI s B & 33,912.80
Rent & Rates HuFR Bt 7= EH 12,612.00
Repairs and Maintenance HBEREE 213,934.00
Salaries e 407,500.00
Security Expenses RETH 426,222.68
Sponsorship g 84,551.20
Staff Training Expenses BT 5,680.00
Stamp and Postage & 1,594.30
Sundry Expenses < 63,428.20
Telephone R 7,998.00
Buddhist Program Expenses EETH 298,093.00
Promotion Expenses HEEH 269,383.60
Legal Fee ek~ 115,688.00
Professional Fee HEEH 119,300.00
2,741,111.39
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